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REGIONAL 
OUTLOOK
• Growth

• Fiscal position

• Oil price outlook

• Credit and Equities

• Headwinds

• Government Initiatives
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IMF FORECASTS FOR REGIONAL GDP GROWTH TO 2022
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UAE GDP GROWTH Vs CPI
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REGIONAL BUDGET BALANCE Vs DEBT AS PCT OF GDP
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REGIONAL BUDGET BALANCE Vs CURRENT ACCOUNT BALANCE
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REGIONAL OIL PRICE BREAK EAVEN PRICE FOR FISCAL BALANCE
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• The average of 

polled analysts 

forecast a mean 

price peak of 

$76.88 during 

2019 for Brent 

Crude
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Analysts Oil Price Forecast out to 2022
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GCC 5YR CDS PRICES – MEASURE OF CREDIT STRESS
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• GCC equity markets 

are undervalued 

• Inclusion of KSA in the 

MSCI Emerging 

markets index will see 

inflows of US$40bn+ 

during 2019

• Kuwait expected to be 

included in June 2019
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GCC EQUITIES – VALUATIONS ARE ATTRACTIVE
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HEADWINDS FOR ECONOMIC GROWTH – RISING INTEREST RATES



12 Edit presentation title on Slide Master using Insert > Header & Footer

HEADWINDS FOR ECONOMIC GROWTH – RISING AED
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UAE DOMESTIC CREDIT GROWTH
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GCC Banks are well capitalized
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GCC Bond Yields rise less than Emerging Market Average
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Suez Canal Traffic suggests world trade is robust



17

• US$13.6bn stimulus package approved over three years

• US$5.45bn to be allocated in 2019

• Aim to improve business environment focusing on:

- Business and Investment

- Society

- Knowledge and Innovation

- Lifestyle

• Plan to create atleast 10,000 jobs for Emiratis in the Private and Public sectors over 

five years

• Boost competitiveness of SMEs on local and regional levels
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Abu Dhabi ‘Ghadan 21’ Economic Stimulus 



GLOBAL 
OUTLOOK
• US Growth

• Expectations for future US rates

• FX forecasts

• Brexit

• US v China – trade and tariffs
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US ECONOMY FIRING ON ALL CYLINDERS
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Flattening US Yield Curve – suggests growth is set to slow?
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GERMAN MOTOR VEHICLE PRODUCTION DECLINES SHARPLY
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• Futures market pricing in two 25bp 

hikes in the next 12 months 

• This is down from three in 

September
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HOW IS THE MARKET PRICING US INTEREST RATES IN THE NEXT 
YEAR?
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MOST EQUITY MARKETS DOWN FOR THE YEAR – S+P OFF 10% FROM HIGHS
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FX FORECASTS
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• EU leaders have agreed withdrawal agreement with PM May

• This agreement needs majority support in the UK Parlaiment – this is far from certain

• Potential Scenarios:

- Withdrawal agreement gains required support – market and GBP supportive

- Withdrawal agreement fails to gain majority support – further GBP falls

In this instance potential for challenge on PM May’s leadership; General election; Plan B (although this 

is ruled out by the EU i.e. Canada or Norway option

OR

Hard Brexit……least likely outcome but still possible……..
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BREXIT
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UK AND EUROZONE GDP – NO ROOM FOR COMPLACENCY
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• Chinese Remnimbi has fallen 

by 11% this year v US$

• 7.00 is key CNY support

• Break above could see 

another 10% move

• US and China have chance to 

reach compromise agreement 

at G20 summit next month

• Failure to compromise will 

see US tariffs on US$200bn 

worth of Chinese imports rise 

from 10 to 25% Jan 1 2019

• OECD warn global growth 

could be hit by 0.8% if there is 

a full blown trade war
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US v CHINA TRADE WAR
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• Improving growth prospects for the UAE in 2019 based on 

- Higher government spending

- Stabilizing interest rates

- Weaker USD

- Undervalued equity markets attracting investment flows

• RISKS

- Hard Brexit

- Fed overtightens monetary policy

- Trump administration extends trade tariff war
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OUTLOOK FOR 2019 - CONCLUSIONS
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